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SSScg  0ANvTD!^#  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  0h 

RUCORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSrSSpp       ™  PUBUC 


Producers  83  (4-89)  —  paid  Up 
Willi  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

commercial  gases,  as  ^,  as  hydrocarbon  gases  In addition  toSS*SSdS^«KL^^  "S  v  her8tn  ,,>Clu,3es  heiiurn'  Mrbon  dl°*it)e  antJ 

l.erea "-V^  *.  «<»  hereof,  and  .or  as  long 

ctherwse  mainlained  in  effect  pursuant  io  the  prov,^  heVwf  ^¥  9  quan,,lias  ,rom  ttle  leasecJ  Premlses     from  lands  pooled  therewllh  o.  this  lease  is 


™™  ~E°  -  ™  h  11     »  »  («  d«»*>P  »»  Pmmisw  ,s  »  »™,|bnS  Ih.n  cp.ol,  pt  proa™  m  ps.ir»  ZntfcVS  me SSS 

inere  snail  oe  no  covenanl  io  drill  exploratory  wells  or  any  additional  .wells  except  as  expressly  provided  herein 

or  all  deom^™? "I^lTl  "S"  bUl  n"'  T ,obli9ation  W  P00' ali  or  of  lne  ,eased  P^se*  0'  interest  therein  with  any  otter  lands  or  Interests  as  lo  any 

Lessarfor  ^rZ?*  ^JV°r£!  Z  ^JtTS"",  C°^f"d  **-m  ^  ^  ^  W  after  lhe  "^encemeril  of  production,  whenever  Lessee  S«m« 

0% and £ a laa  w^VSl?^  ^"n9K°  ,aiL0il  we",w'"ch  ls  n0t  a  hon*on,a'  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  to^ncel 
lTt'»  l^L   9      m     k  bon^on!al  «mpleUon  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  uniMnav  be  formed  for 

^^^n^Toc^n6^^^  ^TV-  ?P?n0f  d8nSily  P"tt*m  «*  m«  *  Probed  or  p^'b^^Sa^SS 

nav-ng  jurisdiction  to  do  SO.  For  the  purpose  of  the  foregoing,  the  terms  "oil  weir  and  "gas  well"  shall  have  the  meanings  prescribed  by  appllcalDle  law  or  the  aDDiboriate 
governmental  auWonty.  or,  ,f  no  definition  is  so  prescribe*  "oil  weir  means  a  wall  wHh  art  initial  gas^il  ratio  of  less  Uian 1D0  000  cuBc^  rer  barrel  ahd  Cswtr 
Srd  ^a  e l^o?^^'':8!0  f  TiT,^  ^  ""^^  b™^™«  °«  P™fue«ton  test  .condaded  uno^ ^ «     X,  uS 

^S^taSS^^SS?       e"*a^1nt  equipment;  and  the  term  "horizonla!  completion-  means  an  oil  well  In  which  the  horizontal  component  Of  the  gross 

2     ZltZt     f  equivalent  tesbng  equipment:  and  the  term  "horizontal  completion"  means  an  oil  well  in  whtcH  the  horizontal  component  o  Z  g  oss 

ffi ^^^f  SS0*^  ^  exercising  iU  pooling  rights  hereunder.  Lessee  shall  file  Of  record  S 

™pSr.  IHm    9  ^5  °'  P??f,l,nE'-  produP,ion>  drillir|3  °r  «««*lnB  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 

Tatl  1,  ,^  h  i       SJ  "         Prfd,ucut>n'  drlilln9  «"  forking  operations  on  the  leased  premises,  except  rhat  the  production  on  which  Lessor's  royaKy  Is 
Jwt       1  P'Tni0n  °'     tota  un,t  prw)lJClion        ,he  net  ^age  by  this  fease  and  included  in  the  unrt  bears  to  lhe  total  grosT^reagT^ ,  lhe 

«rt  i^L«  ^  ?  hSXle?i  SUCh  pr0P°r1to^  °LUn"  P^^1^  15  ««  ^  L«see.  Pooling  in  one  or  more  inslances  shall  not  exhaust  Lessee's  pooling  righto Snder 
^U  "!19  f;9ht  **?  n0t  ,he  OMw8on  10  m"iSe  any  Uriit  f0rmed  herEunder  "V  «xPsn»ton  or  conlracHon  or  bXeilherbeftww^S 
°f  Paction,  ,n  order  lo  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to 

£  BcrZ  ihpZ^  ^etS.e  d1?n2?2?n  T^J*  ""f-a"™^  "Uwrrty  'n  ™*mB  such  a  rev^on,  Lessee  shall  file  of  record  a  writb^  decSreiion 
t, ^  t/^n  and,slar9  f^e  •*K*re  date  01  revlsion  To  lhe  extent  "V  Portion  of  the  leased  premises  is  Included  in  or  exduded  from  the  unit  by  virtue  of 

ntulTr-      °flp°"'on  °' un,t  P««l«twn  on  which  royallies  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying 

date  or  terminals  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


■■  i 
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™r!ri„  J^-mJh  ?  ~  »     i  tas  SJatlSf?d  lhe  no,ifican°n  requirements  contained  in  Lessee's  usual  .foim  of  division  order.  In  the  even!  of  the  death  or  anv 

^1^1    T  hereunder.  Lessee  may  pay  w  tender  sucfKsnuNin  royalUes  to  the  credit  of  decedent  or  decedent  estetf  ir»«X«Hm 

designaled  above. .  If  at  any  Kme  two  or  mere  persons  are  entitled  td^shirt-in  royalties'  hereunder,  Lessee  may  pay  or  tender  such  shuM^^^ 

K!^i^^^^^S^?HMBfl  "t'*^ ,hS  ln,Erest'  and  ,ailure  rf  1,16  lraflsferee  10  ^ ^gaWwnh  respectlo 

ml  £ aT^a  rS^S^L^h^SSJTM-  *lif*2*  "*  'I"?*  £ 30  t^rtsfermd.  V  Lessee  transfer  a  -full  or  undivided  interest  in  all  or  any 

10.  In  exploring  for.  developing,  producing  and  marketing  oil,  gas  anil  other  substances  covered  hereby  on  the  leased  premises  or  lands  DOoled  nr  unili7Pri 

^S^^^Xk^^^-^1^  n°l  'Wled  *  9e.°Ph^ical  Iht-arHfW    welts  ™to££^J££  S 

canals,  pipelines,  tanks,  water  wells,  disposal  wells,  in|ec«on  wells,  pits,  electric  and  telephone  lines;  power  stations,  and  Other  facilities  deemed  nemwaivWi  «S£  tn 

given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  da  so  P  ■ 

^  P  yT,n'  '*  and'  ln  addi1ion  10  *»  °1n^n'ghts.  may  reimburse  itself  out  Of  any  royalties  or  ^rS«2«Z^tMa 

hereunder  n  the  event  Lessee  .s  made  aware  of  any  claim  inconsistent  with'  Lessor*  title.  Lessee  may  suspenc I  the payment  X roya^el  a^utln  ro^^s 
hereunder  without  .merest  until  Lessee  has  been  furnishes  satisfactory  evidence  that  such  calm  has  oeen  resolved  V  ^ 

other  operaCs  3  ""^'^  "*  'MSe;  UsSBB  ^  TOt  haVe  an*         <°  use  lhe  surface  <* th*  P«"*«  A*  filing  or 

.JJ  ,h=  Jf^f'  and< 1heif  f*"8*'*      assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  five  (5)  = 

granted  this  Tease  ****  °'  "  '°  ^  *  ^       rf  tHe  ,etm  ihe         torius  terms  and  cond.^s  3s 


R PT710,  !:  Lessor  acknowledges -that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
ih  J,  ^f  d  ?  ^1^1-  'f^  8nd  lfla,  lhiS  LeaSe  iS  m  1**u**9>t*  fe"^  ne'SOUatiqns;  Lessor  undvsUn&itolhut  teasTp^nVnSSare^^ 

'T,**""  duww  0r  Undue  influe"'8 ■  ^sorrecognizes  that  lease  values  coutfgo:*  of  down  dej^T^^^  S- 
h^^9E, Vnnl,  1? ^^,atl°*  "  a""™^™  ^  in  lhe  this  lease  that  Lesser  would  getthe  highest^ce  or  different  lem^  ae^endlhg  on 

Z  oZVkZTZ  56      5eSk  to  a"er  ^ 1SmS  *»W  "Ito"  ahy  .differing  terms  which  Lessee  has  or  meynegtfaK. 

tionafj-?  ™™Ert3S.WHERE0F;  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
Lessor  devisees,  executors,  admrmstralors,  successors  and  assigns,  whether  or  nol  this  lease  has  been  execu ted  by  ail  parties  hereinabove  named  {2 

LESSOR  [WHETHER  ONE  OR  MORE) 

Caballero  Holdings,  LTD,  A  Texas  Limited  Partnership 

By  iis£eneral  Partnci^CpballcCp  Management  Company,  LLC 


e  Member  and  President: 


2 
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'ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


i  ff^dav  of  jQ  itrvaMz 


This  instrument  was  acknowledged  befQreTtfe.6"n  thB  -/fa^day  of  {^£&'[i/C{J&&}§  bv: 
Ben  E.  Caballero,  as  Sole  Member  and  President  ofCaballero  Management  Company,  LLC,  GeneTai  Partner  of 

Caballero  Holdings,  LTD,  A  Texas  Limited  Pa  rtnership,  on  behalf  of  said  LimitedPartnership 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


Blic, ! 
Notary's  name  (fl 
Notary's  commission  expires' 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the . 


,  day 'of . 


_corpo ration,  -on  behalf  at  said  corporation. 


RECORDING  INFORMATION 
STATE  OF  TEXAS 


Notary  Public,  State  of  Texas 
'Notary's  name'(piinted): 
Notary's  commission  expires: 


County  of  TARRANT 


Tfiis  instrument  was  filed  for  record  on  the ; 
recorded  In 


day  of. 


3fl;,and  rjuly 


Instrument  Number: 


records  of  this  office 
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